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Rohan Aggarwal, a registered taxpayer, faced a serious allegation from the
GST Department. They claimed he had availed fraudulent Input Tax Credit
(ITC) and issued invoices without actual movement of goods — commonly
called “goods-less invoices”.

When the adjudication order went against him, Mr. Aggarwal wanted to file an
appeal.

But under Section 107, a mandatory pre-deposit (10% of disputed tax) is
required.

Mr. Aggarwal requested the Court to waive this pre-deposit, arguing that it
caused financial hardship.

The Delhi High Court, however, took a strict view:
Allegations of fraudulent ITC and fake billing are serious economic

offences.

The law mandates pre-deposit before appeal — it cannot be relaxed in
such grave cases.

Allowing waiver here would set a dangerous precedent, encouraging
tax evasion.

Thus, the Court ruled:

s The pre-deposit requirement cannot be waived, and Mr. Aggarwal
must deposit the prescribed amount if he wishes to pursue his appeal.
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