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Sri Ganesh Murugan Modern Rice Mill, run by proprietor Jaiganesh, was hit with an
ex parte assessment and penalty order by the GST officer.

But here’s what really happened:

o The officer had not served proper physical notices.

« Nor was Jaiganesh given any personal hearing.

This meant the orders were passed behind his back, without a fair chance to defend
himself.

The High Court found two problems:

1. Natural justice violated — no notice, no hearing.
2. Double punishment - late fees under Section 47 had already been imposed
for the delay; therefore, a separate penalty under Section 125 could not be
slapped for the same lapse.:

« The penalty and assessment orders were set aside.

¢ The matter was remanded for fresh consideration, but this time, the officer
was directed to give the assessee a proper hearing.
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